
cgocorp.com 1

cgocorp.comCSE : CGOC

cgocorp.com

CGOCorp November Webinar
November 20, 2018



cgocorp.com 2
cgocorp.com 2

Disclaimer

The presented materials and accompanying oral presentation may constitute “forward-looking information” within the meaning of Canadian securities laws and are based on expectations,

estimates and projections as of the date of this presentation. Forward-looking statements include, without limitation, statements with respect to:

a) the completion of the Offering and receipt of all regulatory approvals in connection therewith;

b) the use of the net proceeds of the Offering;

c) the availability of investment opportunities;

d) the performance of the Corporation’s business and operations;

e) applicable laws, regulations and any amendments thereof including, but not limited to, the legalization of cannabis and the timing thereto;

f) the competitive and business strategies of the Corporation;

g) statements related to the effect and consequences of certain regulatory initiatives;

h) the expected growth of the cannabis sector;

i) the competitive conditions of the industry;

j) the Corporation’s investments in the U.S. and consequences of those investments under U.S. federal law; and

k) the anticipated changes to laws regarding the recreational use of cannabis and the business impacts on the Corporation.

Forward-looking statements are necessarily based upon management’s perceptions of historical trends, current conditions and expected future developments, as well as a number of specific

factors and assumptions that, while considered reasonable by management as of the date on which the statements are made in this presentation, are inherently subject to significant business,

economic and competitive uncertainties and contingencies which could result in the forward-looking statements ultimately being incorrect. In addition to the various factors and assumptions set

forth in this presentation, the material factors and assumptions used to develop the forward-looking information include, but are not limited to: general economic, financial market, regulatory and

political conditions in which the Corporation operates will continue to improve; the Corporation will be able to compete in the industry; the Corporation will be able to make investments on

suitable terms; issuers in the Portfolio will be able to meet their objectives and financial estimates and that the risk factors noted below, collectively, do not have a material impact on the

Corporation.

By its nature, forward-looking information is subject to inherent risks and uncertainties that may be general or specific and which give rise to the possibility that expectations, forecasts, predictions, projections or conclusions will not prove to be accurate, that

assumptions may not be correct and that objectives, strategic goals and priorities will not be achieved. Known and unknown risk factors, many of which are beyond the control of the Corporation could cause actual results to differ materially from the

forward-looking information in this presentation. Such factors, without limitation, include the following, which are discussed in greater detail in the “Risk Factors” section of the Prospectus: there is no assurance that the Corporation will be able to achieve its

investment objectives; risks relating to the Portfolio issuers; risks relating to medical cannabis; risks relating to risk and timing of legalization of recreational cannabis; regulatory risks; risks relating to the performance of the Portfolio issuers; risks relating to

the licensing process; no current market for Common Shares or Warrants; risks relating to recent and future global financial developments; industry concentration risks; risks associated with investment in illiquid and private securities; risk factors related to

U.S. cannabis legislation; changes to the cannabis laws; United States anti-money laundering laws and regulations; investments in U.S. cannabis sector; short selling; use of the Prime Broker to hold assets; sensitivity to interest rates; reliance on the

Manager and Investment Manager; conflicts of interest; risks related to dilution; loss of investment; risks relating to currency exposure; risks relating to foreign market exposure; lack of operating history; risks related to the exchange option; and tax risks.

These risk factors are not intended to represent a complete list of the factors that could affect the Corporation and investors are cautioned to consider these and other factors, uncertainties and potential events carefully and not to put undue reliance on

forward-looking statements.

There can be no assurance that forward-looking statements will prove to be accurate, as actual results and future events could differ materially from those anticipated in such statements. Forward-looking statements are provided for the purpose of providing

information about management’s expectations and plans relating to the future. The Corporation disclaims any intention or obligation to update or revise any forward-looking statements whether as a result of new information, future events or otherwise, or to

explain any material difference between subsequent actual events and such forward-looking statements, except to the extent required by applicable law.

Terms undefined herein have the meanings ascribed to them in the Prospectus. An investor should rely only on the information contained in the Prospectus. This presentation is qualified in its entirety by reference to, and must be read in conjunction with,

the detailed information appearing in the Prospectus. Neither the Corporation nor the Agent has authorized anyone to provide investors with different or additional information. The Corporation is not offering, or soliciting offers to acquire, the securities in any

jurisdiction in which the offer is not permitted. For purchasers outside Canada, neither the Corporation nor the Agent have done anything that would permit the offering or distribution of this presentation together with the Prospectus in any jurisdiction where

action for that purpose is required, other than in Canada. An investor is required to inform itself about and to observe any restrictions relating to the planned public offering and the distribution of this presentation and of the Prospectus.

No securities regulatory authority has expressed an opinion about the securities of the Corporation discussed in this presentation and it is an offence to claim otherwise. The securities of the Corporation discussed in this presentation have not been, and will

not be, registered under the U.S. Securities Act, or the securities laws of any state of the United States and, subject to certain exceptions, may not be offered, sold or delivered, directly or indirectly, in the United States except pursuant to an exemption from

the registration requirements of the U.S. Securities Act and applicable state securities laws. This presentation does not constitute an offer to sell or solicitation of an offer to buy any of the securities of the Trust in the United States.

An investment in the securities offered by the Prospectus must be considered speculative as the securities are subject to certain risk factors as set out under the heading “Risk Factors” in the Prospectus or otherwise described in the Prospectus. An

investment in Units of the Corporation is appropriate only for investors who have the capacity to absorb a loss of some or all of their investment. Investors should also review the financial statements included in the Prospectus.
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Todays Webinar will discuss:

1) Recent Events

Jamie Blundell2) CGOC’s Valuation & Performance

• November NAV and performance over time

3) Public Portfolio Review 

Bruce Campbell
• Market Dynamics & Catalyst Events

• Current Valuations

• Deep Dive – A Closer Look at 2 of the Companies within 

the Public Portfolio

4) Private Portfolio Review 

Jamie Blundell

• Top 10 Holdings

• Milestone Events

5) Corporate Update

6) Wrap Up/ Q&A (time permitting)

Agenda
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Recent Events

➢ Michigan voted for adult-use legalization and both Missouri and Utah voted to legalize 

medical cannabis. 

• Michigan becomes the 10th state, and first Midwest state, to legalize both 

medical and adult-use cannabis. In addition, there are now 32 states, plus 

Washington D.C., where medical cannabis is legal.

➢ Canadian LPs are still precluded from entering the country as cannabis remains 

federally illegal until either the Farm Bill or STATES Act passes.

➢ Positively, the Democratic majority win in the House may increase the likelihood of the 

Farm Bill and/or STATES Act passing.

➢ Several of the larger Canadian LPs have already secured options on cultivation 

assets

US States Move Forward with Legalization

International Developments

➢ WHO’s drug committee met last week to review its cannabis policies, including 

whether CBD would be descheduled
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Valuation & Performance
• November NAV

• CGOCorp’s Performance Over Time
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Valuation & Performance

CGOC NAV
• NAV as of November 15th = $2.63, performing well against our benchmarks

• NAV increase of 13.5% since IPO in January 2018

Comparison to select 

Indices and ETF®s 

where the average 

gain since Jan/26/18 

was -19.8%

*HMJR from February 14, 2018,

**Jan 26 starting NAV after agents fee $2.3171

HMMJ HMJR NAMMAR CGOC NAV

Return* Since Inception -16.82% -25.70% -16.98% 13.50%
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CGOC Relative Performance

CGOC strategy has resulted in portfolio gains and reduced downside through industry 
volatility

* MJJ from February 1, 2018, SEED from February 12, 2018, 

**Jan 26 starting NAV after agents fee $2.3171

Valuation & Performance
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Valuation & Share Price

NAV Vs Share Price
• There is still a significant discount gap to the share price

• The company has embarked upon a number of initiatives to close the 

gap, and ensure the share price is more reflective of the positive gains 

achieved through the actively managed portfolio

Share Price NAV

$1.49

$2.63 

CGOC SP CGOC NAV

-43% 

discount 

to NAV
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Valuation & Performance

CGOC: Portfolio Investment Splits

• CGOC helps bring access to key investments in Canada, USA 
and International markets, driven by its private portfolio.

*Portfolio breakdown at cost

Geographical Breakdown of 

Public and Private Portfolios
3%

37%

60%

Brakdown of Porfolio

Cash Private Portfolio Public Portfolio

23%

75%

2%

Percentage of Public 

Portfolio

37%

59%

4%

Percentage of Private 

Portfolio
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Public Portfolio Overview
• Market Dynamics & Catalyst Events

• Summary of Recent Earnings Disclosure

• Deep Dive – A Closer Look at 2 Public 
Investments
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Upcoming Catalysts in the Industry Further Pushing 
Growth

Catalysts
Canada

• Sales Data and Supply and Demand Data

• Extracted Product Regulations – graduated rollout?

• M&A 

• United States
• Public Listing in the Canadian Markets

• Legislation Rollout and Impact on Portfolio Companies

• International
• Multiple Countries advancing programs

• License Tenders - Germany

Valuation & Performance
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Current Canadian Valuations

Valuation & Performance
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Current USA Valuations

Valuation & Performance
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LPs Recently Reporting

Valuation & Performance
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Positive Positioning for Sector

April 2018

August 2018

November 2018

Technical  - Leading Quadrant

Valuation & Performance
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Public Portfolio Review

Public Portfolio Highlight – Planet 13

• World’s Largest Dispensary in Las Vegas

• Grand Opening November 1  

• First Purchase to Tick Segerblom –

Member of the Clark County Commission 

of the District E

• Future expansion in multiple states 

and cities

• Beyond Dispensaries to on site 

consumption. 
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Public Portfolio Review

Public Portfolio Highlight – Cannex Capital

• Northwest Cannabis Solutions 

(Washington State)

• 2018 Estimated Production 

16,000 KG

• Rank in the top two Cannabis 

Processors in Washington 

State

• EBITDA positive in 2017 and 2018

• Sourcing further M&A deals after 

walking away from Jetty Extracts 

deal. 
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Private Portfolio 
Overview
• Top 10 Holdings

• Recent Milestone Events
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Private Portfolio Review 

Top 10 Private Portfolio Investments 
A diversified portfolio focused on early access, whole ecosystem and US/International markets 

to deliver long-term growth opportunities

Canada
Medical cannabis producer

USA
Vertically integrated cannabis 

company

Canada
Organic medical cannabis 

producer

Jamaica
Low cost and energy efficient 

producer

USA
Artisan cannabis chocolate 

bars

Canada & USA
Vertical producer focused on 

wellness

USA
Multi-state medical cannabis

USA
California vertically integrated 

cannabis company

Canada
Vertically integrated 

biopharmaceutical licensed dealer

*Canada & USA
Cannabis healthcare 

technology

*CB2 insights was 

formerly Sail Cannabis
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Corporate Update
• NCIB Announcement
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Normal Course Issuer Bid Announced

NCIB Allows Company to be Opportunistic and Take 
Advantage of Discounted Share Price

CGOC has announced its intention to commence a NCIB of its common 
shares

• Purchase up to an aggregate of 782,607 common shares (represents 5% of issued and 
outstanding)

• All common shares purchased will be cancelled

• Maximum purchase on any given day is equal to 25% of the ADTV on the CSE over the 
past six-months

• Appointed BMO Nesbit Burns Inc. to act as broker in order to facilitate the NCIB purchases

¯We are taking ownership of our significant discount in SP relative to 

our NAV.°

CGOC is heavily undervalued, and the Company believes this is a 

positive use of capital.°
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Thank you!

cgocorp.com


